
PHILADELPHIA: SMART CITY. SMART CHOICE.
Reducing Taxes to Make Philadelphia More Competitive

SMART TAX CHANGES

 More than 30,000 of the 90,000+

current filers will have $0 

business income and receipts or

net profits tax liability in 

Philadelphia

 The business tax burden on

businesses with $100,000 or less

per year in revenues will be

reduced by nearly 50% in 2014

and completely eliminated in

2016

 Every entrepreneur or new

business will save $300 in start-

ƵƉ�ĐŽƐƚƐ�ďǇ�ĞůŝŵŝŶĂƟŶŐ�ƚŚĞ�

ĐŽŵŵĞƌĐŝĂů�ĂĐƟǀ ŝƚǇ�ůŝĐĞŶƐĞ�ĨĞĞ�

ƐƚĂƌƟŶŐ�ŝŶ�ϮϬϭϰ

 $3,000 tax credit available for

each qualifying new job created

through 2013

 Ψϰ͕ϬϬϬ�ƚĂǆ�ĐƌĞĚŝƚ�ĨŽƌ�ĐĞƌƟĮ ĞĚ�

sustainable businesses

D ĂǇŽƌ�D ŝĐŚĂĞů�E ƵƩ Ğƌ�ĂŶĚ��ŝƚǇ��ŽƵŶĐŝů�ĂƌĞ�ŝŵƉůĞŵĞŶƟŶŐ�ƐŵĂƌƚ�ĐŚĂŶŐĞƐ�ƚŽ�
WŚŝůĂĚĞůƉŚŝĂ͛ Ɛ�ďƵƐŝŶĞƐƐ�ƚĂǆ�ƐƚƌƵĐƚƵƌĞ�ǁ ŚŝĐŚ�ǁ ŝůů�ĂƩ ƌĂĐƚ�ĂŶĚ�ƌĞƚĂŝŶ�ĞŶƚƌĞƉƌĞŶĞƵƌƐ�ĂŶĚ�
businesses. These changes will:

 Eliminate business taxes and fees for new businesses that create jobs in
Philadelphia

 �ƐƚĂďůŝƐŚ�ďƌŽĂĚ�ƚĂǆ�ƌĞĚƵĐƟŽŶ�ĨŽƌ�Ăůů�ďƵƐŝŶĞƐƐĞƐ�ŽƉĞƌĂƟŶŐ�ŝŶ�ƚŚĞ�ĐŝƚǇ

 /ŵƉůĞŵĞŶƚ�Ă�ŶĞǁ �ƐƚƌƵĐƚƵƌĞ�ĨŽƌ�ĐŽŵƉƵƟŶŐ�ĐĞƌƚĂŝŶ�ďƵƐŝŶĞƐƐ�ƚĂǆĞƐ�ďĂƐĞĚ�ŽŶůǇ�ŽŶ�
Philadelphia revenues

For new businesses and entrepreneurs:

 &Ƶůů�ĞǆĞŵƉƟŽŶ�ĨƌŽŵ�ƚŚĞ��ŝƚǇ͛Ɛ�ďƵƐŝŶĞƐƐ�ŝŶĐŽŵĞ�ĂŶĚ�ƌĞĐĞŝƉƚƐ�ƚĂǆ�;ĨŽƌŵĞƌůǇ�ŬŶŽǁ Ŷ�
ĂƐ�ƚŚĞ�ďƵƐŝŶĞƐƐ�Ɖƌŝǀ ŝůĞŐĞ�ƚĂǆͿ�ĨŽƌ�ƚŚĞ�Į ƌƐƚ�ƚǁ Ž�ǇĞĂƌƐ�ŽĨ�ŽƉĞƌĂƟŽŶƐ͕ �ŝĨ�Ă�ŵŝŶŝŵƵŵ�
number of new jobs are created.

 All fees waived for qualifying new businesses for a variety of licenses and
ƌĞŐŝƐƚƌĂƟŽŶƐ͕ �ŝŶĐůƵĚŝŶŐ�ƚŚĞ�ĐŽŵŵĞƌĐŝĂů�ĂĐƟǀ ŝƚǇ�ůŝĐĞŶƐĞ�;ĨŽƌŵĞƌůǇ�ŬŶŽǁ Ŷ�ĂƐ�ƚŚĞ�
business privilege license) .

For all businesses:

 �ŽŵŵĞƌĐŝĂů�ĂĐƟǀ ŝƚǇ�ůŝĐĞŶƐĞ�ĨĞĞ�
ĞůŝŵŝŶĂƚĞĚ�ƐƚĂƌƟŶŐ�ŝŶ�ϮϬϭϰ͘

 Phased-ŝŶ�ĞǆĞŵƉƟŽŶ�ŽĨ�ƚŚĞ�Į ƌƐƚ�
$100,000 in gross receipts and a
ƉƌŽƉŽƌƟŽŶĂƚĞ�ƐŚĂƌĞ�ŽĨ�ŶĞƚ�
income from the business income
ĂŶĚ�ƌĞĐĞŝƉƚƐ�ƚĂǆ�ƐƚĂƌƟŶŐ�ŝŶ�ϮϬϭϰ�
at $50,000 and fully implemented
ďǇ�ϮϬϭϲ ͕ �ƉƌŽǀ ŝĚŝŶŐ�ƐƵďƐƚĂŶƟĂů�ƚĂǆ�
relief to all businesses.

 EĞƚ�ŝŶĐŽŵĞ�ƉŽƌƟŽŶ�ŽĨ�ƚŚĞ�ƚĂǆ�ŵŽǀ ĞƐ�ĨƌŽŵ�ďĞŝŶŐ�ďĂƐĞĚ�ŽŶ�ƚŚĞ�ĂŵŽƵŶƚ�ŽĨ�ƐĂůĞƐ͕ �
ƉƌŽƉĞƌƚǇ�ĂŶĚ�ƉĂǇƌŽůů�Ă�ĐŽŵƉĂŶǇ�ŚĂƐ�ŝŶ�ƚŚĞ�ĐŝƚǇ�ƚŽ�Ă�ĐŽŵƉƵƚĂƟŽŶ�ŽŶůǇ�ŽŶ�
Philadelphia-based sales. This reform, known as single sales factor
ĂƉƉŽƌƟŽŶŵĞŶƚ͕ �ůŽǁ ĞƌƐ�ƚŚĞ�ƚĂǆ�ďƵƌĚĞŶ�ŽŶ�WŚŝůĂĚĞůƉŚŝĂ-based businesses across
all industry sectors, including manufacturing, wholesaling and professional
ƐĞƌǀ ŝĐĞƐ͘ ��̂ ŝŶŐůĞ�ƐĂůĞƐ�ĨĂĐƚŽƌ�ĂƉƉŽƌƟŽŶŵĞŶƚ�ǁ ŝůů�ďĞ�ŝŵƉůĞŵĞŶƚĞĚ�ĂƐ�ĞĂƌůǇ�ĂƐ�ϮϬϭϯ�
and no later than 2015.

"The new Philadelphia business tax
ůĞŐŝƐůĂƟŽŶ�ǁ ŝůů�ŚĞůƉ�ůĞǀ Ğů�ƚŚĞ�ĞĐŽŶŽŵŝĐ�
playing field for businesses in our city.  It will 
ŚĞůƉ�ĞŶƟĐĞ�ďƵƐŝŶĞƐƐĞƐ�ƚŽ�ůŽĐĂƚĞ�ŚĞƌĞ͕�ŚĞůƉ�
small businesses prosper and it sends the
ƌŝŐŚƚ�ŵĞƐƐĂŐĞ�ƚŽ�ĐƵƌƌĞŶƚ�ĂŶĚ�ƉŽƚĞŶƟĂů�
employers that Philadelphia is open for
business."

Rob Wonderling,
President & CEO
Greater Philadelphia Chamber of Commerce
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